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MONETARY POLICY SUMMARY: JANUARY-JUNE 2014 

The Bangladesh Bank (BB) has pursued a ‘investment-friendly, cautious’ Monetary Policy Statement (MPS) for the second half of the 

current fiscal year (January to June, 2014) with an aim to bring average inflation down to 7%, while ensuring that credit growth is 

sufficient to stimulate inclusive economic growth. 

 

MPS Highlights 

 BB slightly revised GDP growth projection to be between 5.8% and 6.1% for H2FY14 which was between 5.7% and 6.0% in 

H1FY14. 

 The MPS aimed to bring average inflation down to 7.0% (using the 2005/06 base), which was 7.53% in December 2013. 

 This MPS also put down its target to hold reserve money growth to 16.2% and broad money growth to 17.0% by June 2014. 

 Bangladesh Bank kept its Private Sector Credit Growth target to 16.5% for June 2014 in line with the last declared MPS whereas 

till November 2013, 11.13% growth was achieved. 

 BB assumed government borrowing from the banking sector will remain around the FY14 budgetary figure of 260 billion taka, 

though in H1FY14, government borrowing (net) from the banking sector was only 46 billion. 

 BB kept the policy interest rates (repo, reserve repo) and required reserve ratios unchanged. 

 Considering overall situation BB projects export growth of 8%, import growth of 9% and remittance growth of -4%. Up to 

H1FY14 reported growth of export, import and remittance was 18%, 4.4% and -8.4%. 

 

 

Observations on MPS: 

 No major policy stances have been taken in the declared MPS that may significantly affect the country’s money market or 

capital market. 

 As stated in MPS, achieving inflation target may be challenging since aggregated demand is likely to pick up. Moreover, recent 

rise in Indian inflation may also have influence which is shown in the historical long-term trend. 

 Increased credit growth target for both private sector (16.5%) and public sector (22.9%) along with recent ease of political 

instability is expected to stimulate the economy and work as a major catalyst for achieving the expected GDP growth rate. 

 To stabilize the capital market, BB stated its supportive stance. It expressed to contribute through various monetary and 

financial sector related actions, collaborate with BSEC in this regard and also continue encouraging larger borrowers to access 

the capital market. 
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